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1 . 

at the 


I believe the attached memoraBdum oa die 1960 atortage of $100 
]Station etould not be fonvarded to the OMce the Director 
X noto in Tab 13 that at the time of the Portage the 


in its present form. 

^ticm was handling and oontrolling o^ictal funds as prescribed by tlk^ 
I i Haadtoook yid that all of the eorreapewdeace, lading that of tfc: 

' ' seems to indicate that the Chief of 


auditors and the 


Uhit, 


^tlon and the custocttan of fimds were conscientious in the exercise of 
their ftoanclal responsibilities. It wouid ap;>ear to me that diey may well 
be victims of «i honest miattalce which OMiy <Mily coiacide atally in an 
amount equal to an advan ce draw n by the Chief of StatUm in | l and re- 
turned to official fxmds ini ' 


I note to toe dtspatdi att ached st Tab 10, signed by two members 

Itfast both ttu* Chtef of ^tiott and the cas- 


of 

todian erf funds a cknowledged that the Chief <rf Statlmi had, la fact, refunded 
in cash to | | tfae $100 advance which ¥«8 drawn tn | [ 1 also note 
that dlls receipt of cash was recorded to the staticm accounts. Ondter these 
circumstances, I db not iiee the perttosnee of a reotlpt or lack of receipt 
hrom the custodian of hinds to the ^hlirf of S^tion as it may relate to this 
shortage (aittough X agree that receipts sltould be dbtatoed for such trrms- 
actUms). 


3 . If the request for t!to Chief of Station to puy the amoimt of a station 
shortage were Inised on ttse grounds that he b^rs inherent responslbEity 
for all official funds erf to# station, and if it appeared there was some laxity 
cm his part in the management of etatfem fiaancea, I would have no hesitance 
in agreeing that he has personal pecuniary liability. However, to this case 
It seems to me toe decision that he is peramnally pecunlarUy liable is based 
on toe fact that the $100 shortage wiiich was confirmed to September I MO 
happened to be to the same amount of an advance ^^toich he refunded to 
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August 1*^0. It may welt be that theve is a ccainectloii< On the otiier 
hand, I see nothing In die file to demo nstrate d\e coc aectioa. In view 
of all the efforts and statements <rf the I l Utote. the ainlltore, 

and others and die rather substantial amount d time which seems to 
have been applied to this case at headquarters, and i n consi deration of 


Station around 


apimrently prudent handling of financial a&atrs at the | 
the time of the shortage of the $100, X am reluctant to my that anyone 
^ould refund this 8lsn*t8ge> especially because of the time which has 
elapsed since the occurrence. 


4. 


Will you please arrange to brief me on this case. 
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/>/ 

[. Gates L 


H. Ghtes Lloyd 
Assistant Deputy Director 
for Su{q»rt 
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